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Act 98 Summary

Act 98, which became effective July 1, 2013, provides a new recurring revenue source for
SCTIB (new Section 11-43-165 of SCTIB Act)

SCDOT shall transfer $50 million to SCTIB annually from non-tax sources.

Transferred funds must be used to finance projects to expand or improve existing interstates
or replace or rehabilitate bridges from project priority lists submitted to the SCTIB by SCDOT.

Projects and financial assistance must be reviewed and approved by the Board and JBRC.

SCTIB and SCDOT added the obligation of SCDOT to transfer $50 million to SCTIB
annually to the Third Amended and Restated Master Funding Agreement.

Applies same security provisions to Act 98 transfers that apply to all SCDOT payment
obligations to SCTIB.

$50 million transfer must be made to SCTIB by September 20 of each FY from Federal
Highway Reimbursement Funds or other Non-Tax Revenues.

First transfer from SCDOT to SCTIB was made September 13, 2013.
This $50 million in FY 2014 is available to fund project costs.
The plan assumes future payments are pledged as Series Payments to Revenue Bonds.

Funds not needed to service bonds for Act 98 projects will be held in a separate subaccount.




Proposed Act 98 Funding Plan

Current estimated Act 98 project costs are $497 million.

Year Cost

FY 2014 32,899
FY 2015 17,628,407
FY 2016 77,302,141
FY 2017 74,520,754
FY 2018 138,958,499
FY 2019 132,350,077
FY 2020 44,892,000
FY 2021 11,223,000
Total 496,907,777

Establish and maintain a separate sub-fund for Act 98 revenue from which
transfers and expenditures will be made.

Separately track Revenue Bonds for Act 98 projects.

One Act 98 revenue bond issue is expected to occur in mid-2017.




Act 98 Estimated Funding

The table below represents one proposed plan for Act 98 Projects

Act 98 related debt service would be well below $50 million per year.

Fscal Year
Beginning Balance

Deposit
Fund Deposit- (1)

Expenditure
Capital Program
Cost
Funded with Cash - (2)
Funded with Series 2017A
Total Funding

Debt Service
Series 2017A- (3)

Total Expenditure - (4)=(2)+(3)
Annual Net Cash Flow - (5)=(1)-(4)

Ending Balance

FY 2014

50,000,000

32,899
32,899

32,899

32,899

49,967,101

49,967,101

FY 2015
49,967,101

50,000,000

17,628,407
17,628,407

17,628,407

17,628,407

32,371,593

82,338,694

FY 2016
82,338,694

50,000,000

77,302,141
77,302,141

77,302,141

77,302,141

-27,302,141

55,036,553

Fy 2017
55,036,553

50,000,000

74,520,754
74,520,754

74,520,754

74,520,754

-24,520,754

30,515,799

Fy 2018
30,515,799

50,000,000

138,958,499
61,781,461
77,177,038
138,958,499
6,626,711
68,408,172

-18,408,172

12,107,627

FY 2019
12,107,627

50,000,000

132,350,077
39,705,023
92,645,054

132,350,077
19,820,300
59,525,323

-9,525,323

2,582,304

FY 2020
2,582,304

50,000,000

44,892,000
13,467,600
31,424,400
44,892,000
19,819,334
33,286,934

16,713,066

19,295,370

FY 2021
19,295,370

50,000,000

11,223,000
11,223,000

11,223,000

19,819,307

31,042,307

18,957,693

38,253,063

FY 2022
38,253,063

50,000,000

19,821,163

19,821,163

30,178,837

68,431,900

FY 2023
68,431,900

50,000,000

19,819,403

19,819,403

30,180,597

98,612,498



Ill. Business Plan Projection
& Future Bond Issues



Actual System Payments

Fiscal Year Truck Registration Average Biennial Fiscal Year Motor Vehicle Growth
Ending 6/30 Fees Collected Growth Rate Ending 6/30 Registration Fees Rate
2005 $57,171,284 5.83% 2006 $35,442,763 5.74%
2006 $62,682,392 6.64% 2007 $37,242,832 5.08%
2007 $62,940,922 5.05% 2008 $35,225,769 -5.42%
2008 $63,251,415 0.45% 2009 $36,699,784 4.18%
2009 $59,262,082 -2.92% 2010 $35,813,672 -2.41%
2010 $58,805,091 -3.51% 2011 $37,901,362 5.83%
2011 $60,093,311 0.70% 2012 $37,570,955 -0.87%
2012 $61,769,704 2.52% 2013 $39,271,026 4.52%
2013 $61,964,721 1.56% 2014 $39,463,422 0.49%
2014 $65,494,147 3.01% Total Growth 2006-2014 11.34%
Average Annual Growth 1.42%
Growth from 2005- 2014 14.56%

* 2010 amount of Truck Registration Fees and Motor Vehicle

o 0
Awerage Biennial Growth 1.93% Fees were adjusted to reflect actual collections

* 2010 amount of Truck Registration Fees and Motor Vehicle
Fees were adjusted to reflect actual collections




Actual System Payments

;Z‘:iig\(;gg Actual Growth %  Amount to SCTIB* Eﬁ'};ﬁi;gg{) Gas?)ﬂiecars‘;f‘;ee % of Growth
2004 $25,152,244 4.7% $2,576,122 2005 $24,356,765 -0.1%
2005 $25,490,375 1.3% $2,745,188 2006 $24,784,367 1.8%
2006 $24,772,696 -2.8% $2,386,348 2007 $25,583,579 3.2%
2007 $28,145,254 13.6% $4,072,627 2008 $25,678,313 0.4%
2008 $27,874,092 -1.0% $3,937,046 2009 $25,728,840 0.2%
2009 $27,664,576 -0.8% $3,832,288 2010 $25,671,014 -0.2%
2010 $28,219,032 2.0% $4,109,516 2011 $25,857,527 0.7%
2011 $28,395,473 0.6% $4,197,737 2012 $26,100,142 0.9%
2012 $27,163,524 -4.3% $3,581,762 2013 $26,055,312 -0.2%
2013 $26,831,396 -1.2% $3,415,698 2014 $26,534,357 1.8%
2014 $27,493,952 2.5% $3,746,976 Total Growth 2005-2014 8.9%

Average Annual Growth 1.0%

Growth from 2005 - 2014 7.9%
Awverage Annual Growth 0.9%

* Based on 50% of amount exceeding $20 million.
SCTIB began receiving 50% of amount exceeding $20 million in FY 2008.




Pro Forma Assumptions

Project capital expenditures provided by SCDOT engineers

System Payments Revenue Growth Estimates
2.0% biennial growth for TRFs

1.5% for Motor Vehicle Registration Fees, and Wholesale Electric Power Funds
0.5% for SCDOT Highway Funds (reflect recent flat revenue growth trend)

Future Bond Interest Rates
Assume Historical AAA MMD plus credit spreads plus 50 bps rate cushion

Future Bonds at more than 1.40% above current market rates

Target senior lien Revenue Bonds debt service coverage of approximately
1.45 times

Target unrestricted cash balance plus Revenue Stabilization Fund at
minimum $50 million
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SCTIB Future Bonds to Fund Projects

Two new money bonds are assumed to be issued in 2016 and 2017.

Series 2016A will fund SCTIB and JBRC approved projects excluding Act 98.

Final maturity on 10/1/2046
Project costs funded — $231M

Series 2017A will fund Act 98 projects.
Final maturity on 10/1/2032
Act 98 project costs funded — $201M

Notes:
No refunding bonds are assumed in the Business Plan update.
Refunding opportunities are analyzed and shown separately.
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Refunding Opportunities

Series 2005A
Call date — 10/1/2015
Outstanding callable bonds - $74.6M from 2021 to 2024

Series 2007A
Call date — 10/1/2016
Outstanding callable bonds - $241.7M from 2017 to 2037

Series 2015A to Current Refund Series 2005A
Dated date 7/6/2015
Assume current market rates plus 50 bps for the Series 2015A bonds
All outstanding callable bonds are selected for refunding.
Preliminary analyses indicate $6.32M savings (8.477% of refunded par)

Series 2016B to Current Refund Series 2007A

Dated date 7/6/2016
Assume current market rates plus 100 bps for the Series 2016A bonds

Maturities from 2018 to 2026 are selected for refunding.
Preliminary analyses indicate $4.49M savings (5.617% of refunded par)
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Proposed Series 2015A

Sources:

Issue Revenue Refunding Bonds Series 2015A on or after 7/6/2015.

Bond Proceeds:
Par Amount
Premium

Other Sources of Funds:
Sinking Fund

70,015.000.00
5.853.260.40

75,868.260.40

044.652.95

76,812.913.35

Uses:

Refunding Escrow Deposits:
SLGS Purchases

Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Additional Proceeds

76,388.053.00

140,030.00
280.060.00

420.090.00

4,770.35

76.812.913.35
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Proposed Series 2016A&B

Issue Revenue Bonds Series 2016A concurrently with Revenue Refunding Bonds Series

2016B on or after 7/6/2016.

Sources:

2016A Revenue
Bonds

2016B Revenue
Refunding
Bonds

Total

Bond Proceeds:
Par Amount
Premium

Other Sources of Funds:
Debt Service Reserve Fund Release

201.967.999.98
9.477.727.04

76.550,000.00
4.757.692.95

278.517.995.98
14.235.419.99

211.445.727.02

20,000,000.00

81.307.692.95

292.753.419.97

20,000.000.00

Sinking Fund 1,035242.71 103524271
20.000.000.00 1.035.242.71 21.035.242.71
231.445.727.02 82,342 935.66 313,788,662 68
2016B Revenue
2016A Revenue Refunding
Uses: Bonds Bonds Total
Project Fund Deposits:
Project Fund 231,041.666.67 231.041.666.67
Refunding Escrow Deposits:
Cash Deposit 0.85 0.85

SLGS Purchases

Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Additional Proceeds

81,879.560.00

81.879.560.00

81.879.560.85

81.879.560.85

400.000.00 153.100.00 553.100.00
3,000.00 306.200.00 309.200.00
403.000.00 459.300.00 862.300.00
1.060.35 4.074.81 5.135.16

82.342.935.66

313.788.662.68
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Key Results as of September 2014

Project Funding — All projects approved by the SCTIB Board and the JBRC were
included in the Plan with identified funding sources.

Revenue Bonds — Two additional issuances of new money Revenue Bonds in FY
2016 - FY2017 totaling $421 million are expected to fund approved projects.

Debt Service Coverage — With Act 98 fund included in the Pledged Revenues,
forecasted senior lien coverage including the three future issuances:

Reaches a minimum of 1.59x in FY 2034.
Averages 2.82 times from FY 2014 to FY 2041

Fund Balances — Target unrestricted cash balance plus Revenue Stabilization
Fund at minimum $109 million in FY 2021.
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